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PROCEEDINGS

THE COURT: General Motors. Mr. Smolinsky, good
morning. Well, I see Mr. Schmidt here.

MR. SCHMIDT: Good morning, Your Honor. Robert
Schmidt and Gordon Novod from Kramer Levin, proposed counsel to
the committee.

THE COURT: Welcome. Go ahead, Mr. Smolinsky.

MR. SMOLINSKY: Good morning, Your Honor,
Joe Smolinsky from Weil, Gotshal & Manges on behalf of the
debtors. We only have one matter on this morning, Your Honor,
which will be handled by my cocounsel, Robert Weiss, from
Honigman Miller Schwartz and Cohn. 1 stand before we handle
that just to note for Your Honor that we have scheduled for
tomorrow a notice of presentment which seeks to modify the
automatic stay to allow Travelers to access a surety policy.
Objections are due by 11 o"clock tomorrow morning. 1 just
wanted to note for Your Honor that we"re available to handle
any questions that Your Honor has. There®s some importance to
get the order entered tomorrow to assure the uninterrupted flow
of workers®™ comp benefits in certain states.

THE COURT: Has anybody telegraphed to you,
Mr. Smolinsky, an intention to file an objection?

MR. SMOLINSKY: No, Your Honor. We spoke to the
committee about it. We don"t believe they have an objection.

They may want to confirm that. If they do we"ll address it.
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THE COURT: Mr. Schmidt?

MR. SCHMIDT: That"s correct, Your Honor. We"ve
reviewed it, and 1711 just check with my colleagues back at the
office just to confirm that we had no issues, but I don"t think
we will.

THE COURT: Okay. Here®s what 1 want you to do,

Mr. Smolinsky. Detail one of your associates promptly at 11
o"clock, or maybe 5 after 11 to allow a little bit of room for
error, to confirm with Mr. Schmidt®s folks, and by checking the
docket and by checking your mailroom, whatever it takes, that
there was no objection, and then to follow up with my chambers
with Mr. Pollak. 1 have an evidentiary hearing tomorrow in
another matter that®"s scheduled to start early, but which may
keep me on the bench then, but by your doing that you can
ensure that no balls fall between the outfielders.

MR. SMOLINSKY: Your Honor, we can also file a
certificate of no objection tomorrow so that we have a record.

THE COURT: That would be helpful, but I still need
you to detail a live human being to work with a live human
being in my chambers --

MR. SMOLINSKY: We will do that, Your Honor.

THE COURT: -- to ensure that things get accomplished.

MR. SMOLINSKY: Thank you very much.

THE COURT: Thank you. Mr. Weiss, come on up here,

please. Welcome.
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MR. WEISS: Good morning, Your Honor. For the record,
Robert Weiss of Honigman Miller Schwartz and Cohn, proposed
special counsel to the debtor. We"re before the Court this --

THE COURT: Mr. Weiss, can you pull that microphone
closer to you, please?

MR. WEISS: We"re before the Court this morning in
connection with the debtors® motion for entry of an order
pursuant to Section 365 authorizing the rejection of aircraft
and airport lease agreements and for related relief. Your
Honor, we"re talking about seven corporate aircraft leases and
one facility lease, which we referred to in the motion as the
airport lease. 1°m pleased to report to the Court that there
were no objections filed, although there were substantive
discussions and negotiations with regard to the form of the
order with counsel for the lessors, counsel for the creditors”
committee, and counsel for the Wayne County road commissioners,
which are responsible for the airport lease.

Yesterday evening when we concluded our negotiations
we contacted the Court®s chambers, advised of the settlement,
and also provided by e-mail a copy of the redline proposed
revised form of order. 1 hope that the Court has had an
opportunity to review that, but I"m --

THE COURT: Yes. And we have a number of measures to
save time and, more importantly, to put money into the pockets

of creditors by deeming allegations and motions that are

8
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uncontested to be true under the provisions of my case
management order and imposing deadlines for objections in this
case. You don"t, therefore, need to repeat anything, and if 1
heard you right it"s certainly my understanding such that there
are no objections.

MR. WEISS: That"s correct, Your Honor.

THE COURT: 1 don"t think you need to say any more.
This one time, as a courtesy, 11l give Mr. Schmidt a chance to
be heard if he chooses to.

MR. SCHMIDT: Just briefly, Your Honor. The committee
is very much in favor of the debtors® decision to reject the
plane leases. We are obviously concerned about the potential
impact that has vis-a-vis claims, but we believe the order
adequately protects the rights of all parties to review the
claims and interpose objections, if necessary.

THE COURT: Okay. Fair enough. All right, Mr. Weiss,
your motion is granted.

MR. WEISS: May 1 present?

THE COURT: Well, what 1"m going to ask you and other
folks In this case to do when you get your motions granted is
to drop it off with my courtroom deputy across the hall. What
I"m also going to ask parties, and, Mr. Weiss, you just happen
to be the first guy in this position, is that it"s very common
that people have a dialogue and massage the order between the

time that a motion is filed and the time that it"s approved in
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10

concept. | just need you to be able to give a representation
to my courtroom deputy that anybody who would care about the
form of the order, such as those who you are negotiating with,
has had a chance to see the way you implemented the changes.

MR. WEISS: That"s fine, Your Honor. We"ll do that.

THE COURT: Good enough. Okay. Anything else today?
Mr. Smolinsky? Mr. Weiss?

MR. SMOLINSKY: No, Your Honor. Thank you very much.

THE COURT: All right, folks. Thanks. Have a good
day. We"re adjourned.

MR. SMOLINSKY: Thank you, Your Honor.

MR. SCHMIDT: Thank you.

(Proceedings concluded at 11:08 AM)
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